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BALANCE OF PAYMENTS, AUSTRALIA, MAY 1995

MAIN FEATURES

Estimates of the main balance of payments aggregates for May 1995 and the three preceding months are shown below. These
estimates are preliminary and subject to revision. Particular care should be takea in interpreting month-to-month
movements, as indicated in the note on page 7 on Reliability of Contemporary Trend Estimates and in paragraph 4 of
the Explanatory Notes on page 15. Certain items have been estimated using extrapolation techniques until source dats
become available.

1994-95 Jui-May
Feb Mar Apr May 1993-94 1994-95 Change(a)
$ million $ million %
Not seasonally adjusted
Balance on current account -1,452 -2,183 -1,583 .2,785 -14,989 .24,111 61
Ralance on merchandise trade 495 667 -81 -845 -539  .7.622 .
Net services 384 -52 -121 -248 -5 -818 43
Net income -1,412 -1480 -1472 -1,651 -14241 -16,176 -14
Net unrequited ransfers gl 16 91 41 362 545 51
Official capital 73 -1,103 -53 378 9,63% 10,533 9
Non-official capital plus balancing item 1379 3,286 1,636 2,407 5353 13,578 154
Seasonally adjusted
Balance on current account 2,116 -2,337 2,209 -2,906 - "
Balance on merchandise trade -518 -730 665 -1,073 . “
Net services -149 -158 -107 -168
Net income -1,495 -1455 -1497 -1.659
Net umrequited transfers 46 6 60 -6
$US exchange rate (per unit of $A)(b) 0.7453 07346 0.7361 0.7278
Trade weighted index (base May 1970 = 100)(b) 53.6 514 50.1 498

(a) For current account aggregates 1 minos :ignmemsminuuscinad:ﬁchw:mkmhamlﬂnsmdmmdﬁmmmﬁminl
deficit or at increase in a surplus. (b) Peziod averages.

In seasonally adjusted terms, the current account deficit for GRAFH 11 BALANCE ON CURRENT ACCOUNT

May increased $697 million, or 32 per cent, to $2,906 million, 156 1992 1993 1994 1995
the highest monthly deficit recorded to date. The increasein $ D M 7 § D M J S D M J S DM
the deficit was caused by: -0
e an increase of $408 million (61 per cent) in the merchan- L 400
dise trade deficit (merchandise exports fell 2 per cent, I
while merchandise imports rose 5 per cent); -0
« an increase of $61 million (57 per cent) in the net services [ 1200
deficit; F -1.600
« an increase of $162 million (11 per cent) in the net in- - 2,000
come deficit; and [
- m
« a turnaround of $66 million, from a surplus to a deficit, in L 2000
the net unrequited transfers balance. L
L 3,200
The provisional trend estimate for the May current account . Trend Batima: S million

~ deficit was $2,519 million, up $75 million, or 3 per cent, on
the provisional trend estimate for April.

INQUIRIES - for further information aboul these and related ungﬁubiis}wd statistics, contact Mr Frank Bingham on Canberra
{06) 252 6689 or Mr Graeme Groves on Canberra (06) 252 5540, or any ABS State office.
= for information about other ABS statistics and services please refer to the back page of this publication.




ANALYSIS OF SELECTED MAJOR AGGREGATES

May 1995 compared with April 1995

Balance on goods and services

The seasonally adjusted balance on goods and services
recorded a deficit of $1,241 million, an increase of $469
million on the deficit recorded in April,
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Balance on merchandise trade

The seasonally adjusted balance on merchandise trade
recorded a deficit of $1,073 million, an increase of $408
million on the deficit recorded in April.

GRAPH 3: BALANCE ON MERCHANDISE TRADE
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Merchandise exports

Seasonally adjusted exports fob fell $97 million, or 2 per
cent, 10 $5,755 million. Rwal exports rose $28 million, or
2 per cent, to $1,506 million. Non-rural exports fell $125
million, or 3 per cent, to $4,249 million,
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In original terms, exporis rose $522 million, or 9 per cent,
10 $6,135 million,

Rural exports, in original terms, rose $103 million, or 7 per
cent, to $1,636 million, Increases were recorded in:

« "other” rural exports, up $129 million or 22 per cent
{with most components recording increases); and

« cereals, up $67 million or 48 per cent (due mainly to
increased volumes of wheat exports).

These increases were partly offset by decreases in wool,
down $61 million or 16 per cent {due mainly to decreased
volumes of greasy wool exports); and sugar, down $29 mil-
lion or 22 per cent (due mainly to decreased volumes of
cane Sugar ¢Xports).

Non-rural exports, in original terms, rose $419 million, or
10 per cent, 1o $4,499 million. The most significant in-
creases were recorded in:

« metal ores and minerals, up $198 million or 31 per cent
(due mainly to increased exports of iron ore, copper
ores and alumina);

» "other” metals, up $94 million or 18 per cent (due
mainly to increased volumes of almminium expotts);

+ “other” manufactures, up $91 million or 14 per cent
(with most components recording increases); and

»  machinery, up $55 million or 11 per cent {with most
components reconding increases).



These increases were partly offset by a decrease in gold,
down $111 million or 20 per cent (due mainly W decreased
volumes).

Merchandise imports

Seasonally adjusted imports fob rose $311 million, or 5 per
cent, to $6,828 million, the highest monthly level recorded
to date. Consumption goods rose $37 million, or 2 per cent,
w $1,737 miilion. Capital goods rose $124 million, or 8
per cent, 10 $1,691 million. fntermediate and other goods
rose $150 million, or 5 per cent, to $3,400 million.
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In original terms, imports rose $1,286 million, or 23 per
cent, to $6,980 million, also the highest monthly level
recorded to date.

Imports of consumption goods, in original terms, rose $276
million, or 19 per cent, to $1,698 million. Increases were
recorded in all groups. The largest increases were recorded
in:

+ consumption goods nes, up $99 million or 26 per cent
{with most components recording increases);

- food and beverages, mainly for consumption, up $62
million or 37 per cent; and

« non-industrial transport equipment, up $57 million or
15 per cent (due mainly to increased imports of pas-
senger motor cars).

Imports of capital goods, in original terms, rose $319 mil-
lion, or 23 per cent, to $1,715 million. Increases were
recorded in all groups excepi civil aircraft, which fell $27
million or 63 per cent on the April figure which included an
Ansett aircraft valued at $42 million. The largest increases
were recorded in:

»  ADP equipment, up $150 million or 62 per cent;

« machinery and industrial equipment, up 389 million or
14 per cent; and

» industrial transport equipment nes, up $46 million or 24
per cent.

Impoxts of intermediate and other goods, in original terms,
rose $691 million, or 24 per cent, o $3,567 million. In-
creases were recorded in all groups. The largest increases
were recorded in:

»  processed industrial supplies nes, up $140 million or 20
per cent (with most components recording increases);

» "other" parts for capital goods, up $100 million or 21
per cent;

» fuels and lubricants, up $63 million or 20 per cent (due
mainly to increased imports of crude petroleum); and

» textile yarn and fabrics, up $57 million or 42 per cent.

Net services

The seasonaily adjusted net services deficit rose $61 mil-
Lion, or 57 per cent, w $168 miliion. Services credits fell
$10 million (1 per cent), while services debits rose $51 mil-
lion (3 per cent).

Net income

The seasonally adjusted net income deficit rose $162 mil-
Lion, or 11 per cent, to $1,659 million. Income credits fell
$93 million, or 15 per cent, while income debits rose $69
million, or 3 per cent. It shouid be noted that, in accord-
ance with established methodology, the monthly estimates
of the non-official sector for May 1995, are based on ex-
trapolations of quarterly results divided by three. These ex-
trapolations will be replaced by preliminary results from the
June quarter 1995 ABS Survey of Foreign Investment (SFI)
when these resulis become available. Preliminary results
should be availabie in time for incorporation in the July
1995 issue of this publication, scheduled for release on 29
August 1995, '

Net unrequited transfers

The seasonally adjusted ner unrequited transfers balance
tumed arcund $66 million, from a surplus to a deficit of $6
million. Unrequited transfers credits fell $22 million, or 8
per cent, while unrequited transfers debits rose $44 million
or 19 per cent.

Net capital transactions

In original terms, the ner capital transactions of the official
sector recorded a net inflow of $378 million in May, a tumn-
around of $431 million on the met outflow recorded in
April.

The May estimate consisted of:

« a net inflow of $210 million in general government
transactions, an increase of $163 million on the net in-
flow recorded in the previous month; and

+ a net inflow of $168 million in Reserve Bank transac-
tions, a turnaround of $268 million on the net outflow
recorded in the previous month.



The net inflow in general government transactions was
mainly the result of a net inflow of $1,344 million in
general govermnment barrowing domiciled abroad, an in-
crease of $114 million on the net inflow recorded in April.
This reflected increased net drawings by State governments
partly offset by increased net repayments by the Common-
wealth government,

The infliow due to general government borrowing domiciled
abroad was partly offset by a net cutflow of $1,140 million
in borrowing domiciled in Australia. This outflow was $48
million less than the net outflow recorded in the previous
month.

Reserve Bank transactions in May mainly reflected net sales
of reserve assets of $200 million, 2 turnaround of $338 mil-
lion on the net purchases recorded in April.

Exchange rates

During May, the $A depreciated by 0.6 per cent on a trade
weighted basis (using period average exchange raies)
against the cumrencies of Australia’s major trading partners.
The $A depreciated by 1.1 per cent against the $US and
appreciated by 0.4 per cent against the Japanese yen,

Elever months ended May 1995, compared with eleven
months ended May 1994

In original terms, the current account deficit for the eleven
months ended May 1995 was $24,111 million, up $9,122
million, or 61 per cent, on the deficit for the eleven months
ended May 1994,

This result was duoe t0:

» an increase of $7.123 million in the merchandise trade
deficit;

» an increase of $247 million (43 per cent) in the net
services deficit; and

+ an increase of $1,935 million (14 per cent) in the net
ncome deficit.

The movements in merchandise trade, services and income
were partly offset by an increase of $183 million (51 per
cent) in the net unrequited transfers surplus.
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In original terms, merchandise exports rose $2,171 million,
or 4 per cent, to $60,807 million. Increases were recorded
in:

*  "other” manufactures, up $845 million (13 per cent);

«  wool, up $823 million (26 per cent);

= “other" metals, up $640 million (13 per cent);

« machinery, up $595 million (12 per cent);

»  sugar, up $442 million (36 per cent);

» "other" mineral fuels, up $369 million (12 per cent);

»  "other" rural exports, up $315 million (5 per cent); and
» metal ores and minerals, up $273 million (4 per cent).

The largest decreases were recorded in cereals, down $597
million (20 per cent); coal, coke and briquettes, down $441
million (7 per cent); gold, down $410 million (8 per cent);
and meat, down $382 million {10 per cent).
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In original terms, merchandise imports rosc $9,294 mil-
lion, or 16 per cent, to 368,469 million. Consumption
goods rose $2,072 million (13 per cent); capital goods rose
$3.279 million (24 per cent); and intermediate and other
goods rose $3,943 million (13 per cent). Increases were
recorded in all groups except noa-monetary gold, down
$266 million (29 per cent). The largest increases were
recorded in:
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»  machinery and industrial equipment, up $1,283 miilion
(22 per cent);

«  non-industrial transport equipment, up $870 million (25
per cent);

» processed industrial supplies nes, up $821 million (11
per cent);

» "other” paris for capital goods, up $798 million (17 per
cent);

» industrial transport equipment nes, up $627 million (33
per cent);



telecommunications equipment, up $555 million (52
per cent);

parts for transport equipment, up $532 million (14 per
cent);

ADP equipment, up $509 million (22 per cent); and

consumption goods nes, up $448 million (10 per cent).
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The net services deficit rose $247 million, or 43 per ceat, 10
$818 million. Services credits rose $1,160 million, or 7 per
cent, due to increases of $793 million in travel credits and
$396 million in "other services" credits. Services debits
rose $1,407 million, or B per cent, due largely o increases
of $507 million in shipment debits, $504 million in travel
debits and $296 million in "other transportation” debits.

The net income deficit rose $1,935 miilion, or 14 per cent,
to $16,176 million. Income credits rose $885 million, or 16
per cent, due mainly to increases in reinvested eamings and
"other property income”, partly offset by a fall in other in-
vestment income receivable. Income debits rose $2,820
million or 14 per cent, due mainly to increases in reinvested
eamnings and other investment income payabie by the non-
official sector.

The net unrequited transfers surplus increased $183 miliion,
of 51 per cent, to $545 million. Unrequited transfers credits
rose $334 million, or 13 per cent, due mainly to an increase
in migrants’ transfers. Unrequited transfers debits rose
$151 million, or 7 per cent.

Official sector capital transactions for the eleven months
ended May 1995 yielded a net inflow of $10,533 million,
compared with a net inflow of $9,636 million for the cor-
responding period of the previous financial year. The es-
timate for the latest period consisted of:

= g net inflow of $9,495 million in general government
transactions, down $1,077 million on the net inflow for
the eleven months to May 1994, and

« a net inflow of $1,038 million in Reserve Bank transac-
tions, a turnaround of $1,974 million on the net outflow
for the eleven months © May 1994.

The decreased net inflow from general government transac-
tions was largely due to a decrease of 52,095 millien, w
$3,947 million, in general government bormowing domiciled
abroad (mainly attributable to State government borrowing).

Net sales of official reserve assets, compared with net pur-
chases for the corresponding period of the previous finan-
cial year, was the main factor underlying the urnaround in
Reserve Bank transactions.

REVISIONS

Revisions since the last issue of this publication have in-
creased the current account deficit for 1993-94 and the first
ten months of ‘this financial year by $62 million and $88
million respectively.

The main faciors contributing to these revisions are:

» ameximents to merchandise exports data which were
due largely 10 certain interstate shipments of crude oil
being incomrecily recorded as exports in information
received from the Australian Customs Service: this
was the sole contributor to the revisions to the current
account deficit in 1993-94 and was a major contributor
to the revisions for 1994-95;

» incorporation of the latest available information from
the quarterly Intemational Trade in Services Survey
which has affected the credit and debit series for ser-



vices and "other property income™ credits for the cur-
rent year to date; and

incorporation of the latest available information on
overseas amivals and departures which has affected the
credi¢ and debit series for services and unrequited trans-
fers for the current year to date.




RELIABILITY OF CONTEMPORARY TREND
ESTIMATES

The 1able below presents trend estimates of the deficit on
current account from March 1994 onwards, including
provisional trend estimates for the latest three months

(March, April and May 1995).

To illustrate the possible impact of future months’ observa-
tions on the provisional trend estimates for the latest three
months, the table also shows the revisions to these trend
estimates that would result if the seasonally adjusted es-
timate of the current account balance next month (June
1995) is 25 per cent higher or lower than this month and if
there are no revisions to the current or previous months’
estimates. The 25 per cent range has been chosen because
in the last decade the average monthly percentage move-
meant, without regard to sign, of the seasonally adjusted cur-
rent account deficit has been about 25 per cent.

If the deficit were to increase in June by 25 per cent, to
$3.633 million, the provisional trend movement for that
month would be 8.2 per cent.  The movemenis in the trend
estimates for March, April and May which are provisionally
3.3 per cent, 3.8 per cent and 3.1 per ceat respectively,
would be revised to 6.2 per cent, 8.1 per cent and 8.7 per
cent, respectively. On the other hand, a 25 per cent decline
in the scasonally adjusted deficit next month, to $2,180 mil-

lior, would produce a movement of 1.0 per cent in the trend
estimate for June, with the movements in the trend es-
timates for March, April and May being revised to 2.2 per
cent, 1.9 per cent and 1.5 per cent, respectively.

The graph below illustrates this potential degree of revision
at the current end of the trend series.

BALANCE ON CURRENT ACCOUNT -
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DEFICIT ON CURRENT ACCOUNT — RELIABILITY OF TREND ESTIMATES

TFrend Revised trend estimate if June 1995 seasonally adjusted current account deficit -

in up 25% an May 1995 (a)

is down 25% an May 1995 (a}

Sm % change % change Sm % change
on previous on previous on previous
month month month

1993-94 —

Mzrch 1431 10 1431 70 1431 70
April 1571 9.8 1571 9.8 15N 938
May 1724 9.7 1724 9.7 1724 9.7
June 1848 72 1848 7.2 1848 7.2
199495 —

Tuly 1929 4.4 1929 44 1929 4.4
August 1976 24 1976 24 1976 24
Scptember 2019 22 2019 22 2019 22
October 2074 2.7 2074 27 2074 27
November 2125 25 2125 25 2125 25
December 2167 20 2146 10 2174 23
Jannary 2215 22 2178 1.5 228 25
February 2280 29 226t s 2286 26
March 2355 p i3 2402 62 2337 22
April 2444 p 38 2596 8.1 2381 i9
May 2519 p 31 2821 8.7 2416 15
June 3052 8.2 2440 1.0

() Assumes no revisions 10 the seasonally adjusted estimates of the current account balance for the 15 months March 1994 1o May 1995.
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EXPLANATORY NOTES

Introduction

1. This publication contains estimates of
Australia’s balance of payments for May 1995, together
with revised estimates for previous months. More com-
prehensive quarterly estimates are available in the March
quarter 1995 issue of the quarterly balance of payments
publication (5302.0) released on 31 May 1965,

2. Descriptions of the underlying concepis and structure
of the balance of payments and the sources and methods
used in compiling the estimates are presented in Balance of
Payments, Australia: Concepts, Sowrces and Methods
{5331.0). The publication also provides item definitions;
explanations of seasonal adjustment and trend estimates;
and an analysis of the quality of the estimates.

Accuracy, relinbility and volatility

3. Care should be exercised in the use and interpretation
of estimates in this publication. The sources available for
the production of timely and reliable monthly estimaies are
limited and the initial estimates are made available very
quickly. Consequently, the latest estimates in this publica-
tion, 10 a greater extent than estimates in quarterly and an-
nual balance of payments publications, are preliminary
and subject to revision as more complete and accurate in-
formation becomes available. Cenain items are estimated
using exirapolation techniques until source dala become
available. Further, the more detailed estimates may be less
accurate in relative terms than broader items and aggregates
of which they form components.

4. Particular care should be exercised in interpreting
month-to-month movements in original and seasonally ad-
justed series as short term movemenis cannot be assumed to
indicate changes in trend. The monthly estimates are
volatile, being subject to seasonal factors (except where ad-
justed in Table 2) and large irregular influences. The ir-
regular influences may reflect both random economic events
and difficulties of statistical recording. Seasonal adjustment
does not aim 0 remove the irregular or non-seasonal in
fluences which may be present in any particular month.
This means that the month-to-month movements of the
seasonally adjusted estimates may not be reliabie indicators
of trend behaviour. For example, irregular factors unrelated
to the trend account for more than half the seasomally ad-
justed monthly movements with the following frequency:

Balance on current account: 9 in 10 months
Merchandise exports fob: 9 in 10 months
Merchandise imports fob: 9 in 10 months

5. The impact of the irregular influences upon the
seasonally adjusted series ¥ reduced by smoothing, as
shown by the trend estimates in Table 2 and the graphs.
The trend estimates are generally derived by applying a 13-
term Henderson-weighted moving average to the seasonally
adjusted series.

Seasonasl ad justment

6. The factors used in seasonally adjusting the monthly
balance of payments statistics during 1995 can be obtained,
for $70.00, from Mr David Jenkins on Canberra (06) 252
6128.

7. The seasonally adjusted statistics ir this publication
should not be regarded as in any way definitive as resulis
from seasonal adjustment vary according to the method
used.

Available longer term series

8. Estimates for months prior to those shown in this pub-
lication are available and can be obtained by contacting Mr
Trevor Jolly on Canberra (06) 252 6820. There may be a
charge for this information.

Related products and services

9. Mare detniled merchandise exporis and merchandise
imponts data, including dissections by commodity and
country of origin, are also available on an international mer-
chandise trade basis for May 1995 and previous months.
These data can be obtained by contacting information ser-

vices on Canberra (06) 252 5400.
Symbols and other usages
fob free on board
na not available
nec. not elsewhere classified
nes. notelsewhere specified
n.ya. not yet availabie
— nil or rounded 1o zero
- not applicable
P provisional
10. Where figures have been rounded, discrepancies may

occur between the sums of component items and totals.

W. McLennan
Australian Statistician
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For more information ...

The ABS publishes a wide range of statistics and other information on Australia's
economic and social conditions. Details of what is available in various publications
and other products can be found in the ABS Catalogue of Pubiications and Products
available at all ABS Offices (see below for contact details).

Information Consultancy Service

information tailored to special needs of clients can be obtained from the Information
Consuitancy Service available at ABS Offices (see Information Inquiries below for
contact details).

National Dial-a-Statistic Line
0055 86 400

{Swadycom PL: pemium rate 25c/21.4 wecs.)
This number gives 24-hour access, 365 days a year, for a range of statistics.

Electronic Data Services

A large range of data is available via on-line services, diskette, magnetic tape, tape
cartridge and CD ROM. For more details about these electronic data services,
contact any ABS Office (see below).

Bookshops and Subscriptions

There is a large number of ABS publications available from ABS bookshops {see
below Bookshop Sales for contact details). The ABS also provides a subscription
service through which nominated publications are supplied by mail on a regular basis
(telephone Subscription Service toll free on 008 02 0608 Australia wide).

Sales and Inquiries

Regional Offices Information Inquiries Bookshop Sales
SYDNEY (02) 268 4611 268 4620
MELBOURNE (03) 615 7000 615 7829
BRISBANE {07) 222 8351 222 6350
PERTH {09) 360 5140 360 5307
ADELAIDE {08) 237 7100 237 7582
HOBART {002) 20 5800 20 5800
CANBERRA  (06) 207 0326 207 0326
DARWIN (089) 43 2111 43 2111
National Cffice
ACT {06) - 252 6007 © 7008 020 608
ABS Email Addresses

Keylink STAT.INFO/ABS

X.400 (C:AU,A.TELMEMO,O:ABS SN:INFO,FN:STAT)

Intemet STAT.INFO@ABS. TELEMEMO.AU

b«

Information Services, ABS, PO Box 10, Beiconnen ACT 2616

HNAHIN

2530100005950
ISSN 0313-2773

© Conmonweaith of Austraiia 1995

Recommended retail price: $16.50



